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Chris Lakumb Hello, this is Chris Lakumb with RiverNorth, and I am joined by my colleague, Steve 
O'Neill, who is the lead portfolio manager across RiverNorth's closed-end fund trading 
strategies. We are also joined by Corey Clermont, who is a product specialist with 
DoubleLine. Today we'll be providing a short audio first quarter commentary for the 
RiverNorth/DoubleLine Strategic Income Fund. Ticker symbols, RNSIX and RNDLX. All 
of the supporting performance numbers, portfolio details, and links to our marketing 
collateral can be found on the fund's web page at rivernorth.com. First, I'll start with a 
quick performance summary for the quarter. In Q1, the fund generated a positive 2.87% 
return, which was in line with the 2.97% return of the fund's primary benchmark, which is 
the Bloomberg US Aggregate Bond Index. In terms of contributors to return, all three 
sleeves of the portfolio contributed positively over the quarter. Within the closed-end fund 
sleeve, the sleeves exposure to closed-end fund NAVs (net asset value) and discounts 
were the top contributors to return, while the sleeves exposure to BDCs (business 
development company) and investment company debt contributed least to returns over 
the quarter, albeit still positive. Steve, I'm going to turn it over to you. Anything you'd like 
to highlight within the RiverNorth sleeve or at the fund level with respect to positioning 
and the opportunity set? 

Steve O’Neill Sure. Thanks for the question, Chris. Yeah, we like to always think about the portfolio 
from a top-down perspective when we think about allocations. And so, with that in mind, 
with our RNSIX, we've got about two-thirds of the portfolio allocated to our partners at 
DoubleLine. We've got about 15% of capital invested in closed-end funds. About 13% in 
cash and short-term treasuries. And about 3% investment in investment company debt. 
The balance is in other assets. And when you think about those allocations, it's always 
interesting to see how they have changed. During the quarter, we added about 10 points 
of treasury exposure. That's really bills and short-term notes. And so that was the most 
meaningful portfolio allocation quarter over quarter. And we made a slight reduction to 
our closed-end fund exposure. We ended the quarter at around 15%, and we started 
around 17%. And those sales were really opportunistic during the rally that we saw in 
January and February for closed-end funds. 

Chris Lakumb Thanks, Steve. Corey, I'm going to turn it over to you now. Anything you'd like to highlight 
with respect to the core or opportunistic income sleeves at the portfolio? 

Corey Clermont Yeah. Thanks, Chris, and thanks for having me on. Starting with the RiverNorth core  
sleeve. It did outperform the Bloomberg Barclays Agg’s return of 2.96 by 60 basis points. 
And throughout the quarter, we did make some changes. So, starting from top down, 
looking at our asset allocation changes, we're really sticking with our theme that we had 
throughout 2022, allocating away from various credit segments throughout the portfolio 
in favor of government guaranteed. And we continue to do that throughout the first 
quarter. We added 2% to treasuries, 2.5% to agency mortgage-backed securities, and 
50 basis points to global fixed income debt. And that was funded out of various credit 
segments. So, we took 1.5% out of commercial mortgage-backed securities, and then 50 
basis points from the other credit sensitive sleeves of the portfolio. And then in addition 
to the top-down sector moves, the investment teams are broadly working to improve the 
credit quality within their respective sleeves by improving underlying collateral 
composition and really increasing the overall exposure to higher-rated credits while 
trimming those lower-rated credits where applicable. From a duration/positioning 
standpoint, we did extend duration throughout the quarter by about a third of a year. So 
starting the year we're about 6 years, and to end the quarter, 6.3 years, which is in line 
with the benchmark, the Bloomberg Aggregate. This is our longest duration since we 
launched the sleeve. And we did so by buying the long end of the treasury curve. 

Corey Clermont And one of the reasons we did this is because in a risk-off environment, longer duration 
such as 10 and 30-year treasuries offer better offset to credit sensitive securities than a, 
call it a, 7-year-or-less maturity on the treasury curve. And we do think that long-end rates 
likely reached their local high in February. And even though they could break through 
those February highs, we are biased towards rates falling. So looking at the drivers of the 
core plus sleeve, given the move in rates, US treasuries contributed the most to 
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performance, followed by agency-mortgage-backed securities, investment grade 
corporate bonds. In those three sectors, they are the main components of the Agg. And 
the reason that we outperformed is largely due to the sleeves significantly outperforming 
their respective Agg components. And outside of those Agg components, such as 
commercial-mortgage-backed securities, asset-backed securities, emerging market fixed 
income, they did exhibit positive performance, but they trailed that credit component of 
the Agg. 

Corey Clermont And so looking forward within this sleeve, our positioning is largely based on our outlook, 
where equal rate duration, which is overweight, comparative to how we've managed the 
sleeve and we're biased towards rates going down. We're increasing credit quality as we 
think the risk of a recession is rising. So we're using pay downs and cash within the 
portfolio to move up the capital stack. And then in terms of our credit versus government-
guaranteed securities, we are allocating away from various credit segments throughout 
the portfolio in favor of treasury securities, agency-mortgage-backed securities, and 
global bonds. Moving on to the RiverNorth Opportunistic Income sleeve, it did also 
outperform the Bloomberg aggregate return of 2.96, and it did so by 16 basis points. And 
similar to the core sleeve, we've been increasing duration from 4.3 years to begin this 
year to about 5.5. So 1.2 years of an increase in terms of duration on that sleeve. And 
we've done so similar manner to core by buying longer-dated treasuries. From a top-
down standpoint, we did make some asset allocation changes. We increased our 
allocation to agency-mortgage-backed securities by 5.5%. And we did so by cutting 3.5% 
out of bank loans and 2% from high yield. Again, similar to the overall rationale of the 
core plus sleeve, we do think that risk of a recession is rising. And agency MBS 
(mortgage-backed securities) should be able to outperform in the recessionary 
environment and better if rates were to fall. And so we believe that agency MBS, 
especially given where their spreads are near the widest levels and the post global 
financial crisis era. And yields are in mid-single digits. We do think that they offer pretty 
attractive relative value at these levels. 

Corey Clermont And then finally, in terms of overall changes, we have been increasing the credit quality 
where we can again using pay downs, reinvesting higher up in the capital stack while 
maintaining similar yield profiles. And so the overall drivers for the first quarter of the 
opportunistic income sleeve. Duration was a relative detractor comparative to the Agg as 
we had an average duration of 4.9 years versus the Agg at 6.3. Our asset allocation, I 
would say, is neutral. And our agency-mortgage-backed securities and CLOs 
(collateralized loan obligations) were the largest contributors to the fund sleeve's 
performance, while asset-backed securities and commercial-mortgage-backed securities 
were the only two detractors. And the primary reason I would say for outperformance 
versus the Agg is due to the higher overall carry on the portfolio. And so lastly, in terms 
of positioning, and then I'll hand it back to you, Chris, as I mentioned earlier, we're 
extending duration. We're increasing credit quality while still maintaining an overweight 
to securitized credit. 

Chris Lakumb Great. Thanks, Corey. So, I'll just open the door here. Steve or Corey, if you have any 
parting words or things that should be top of mind for investors in the fund. 

Steve O’Neill I'll start, Corey. I mentioned the buildup and the cash position a little bit earlier. That went 
from 3% to 13% of the portfolio at 3/31/23. We've been looking to put that capital to work. 
Obviously, with the recent rate volatility and credit concerns in the banking industry, we've 
seen more discount widening in the market, more opportunity. And so, we've been looking 
to deploy more capital into closed-end funds. Looking to increase that 15% allocation that 
we have now. We also really like the opportunity and investment company debt, kind of 
the three-to-five-year paper investment grade issuers. We think that that yield looks 
attractive, and on a risk adjusted basis, that compares favorably to closed-end funds. But 
I would say that we are certainly taking our time. The past 12 months has been an 
environment where discounts have widened out significantly. And yet, over the past 12 
months, we've generated positive alpha trading closed-end funds. And so, the funds’ 
performance has been better because we owned closed-end funds, which was really only 
possible through the timing of closed-end funds, a kind of rifle shot approach. But we do 
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Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of 
financial market trends, which are based on current market conditions. We believe the information provided here is reliable, 
but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The views and strategies described may not be suitable for all investors. This information 
is provided for informational purposes only and should not be considered tax, legal, or investment advice. References to 
specific securities, asset classes, and financial markets are for illustrative purposes only and are not intended to be, and 
should not be interpreted as, recommendations. Opinions referenced are as of the day presented and are subject to change 
due to changes in the market, economic conditions, or changes in the legal and/or regulatory environment and may not 
necessarily come to pass. 

Risk Information: Detailed information regarding the risks associated with RiverNorth/DoubleLine Strategic Income Fund 
can be found in its prospectus. 

RiverNorth/DoubleLine Strategic Income Fund (RNSIX/RNDLX): Asset-Backed Security Risk – the risk that the value of 
the underlying assets will impair the value of the security. Borrowing Risk – borrowings increase fund expenses and are 
subject to repayment, possibly at inopportune times. Closed-End Fund Risk – closed-end funds are exchange traded, may 
trade at a discount to their net asset values and may deploy leverage. Convertible Security Risk – the market value of 
convertible securities adjusts with interest rates and the value of the underlying stock. Currency Risk – foreign currencies 
will rise or decline relative to the U.S. dollar. Defaulted Securities Risk – defaulted securities carry the risk of uncertainty of 
repayment. Derivatives Risk – derivatives are subject to counterparty risk. Equity Risk – equity securities may experience 
volatility and the value of equity securities may move in opposite directions from each other and from other equity markets 
generally. Exchange Traded Note Risk – exchange traded notes represent unsecured debt of the issuer and may be 
influenced by interest rates, credit ratings of the issuer or changes in value of the reference index. Fixed Income Risk – the 
market value of fixed income securities adjusts with interest rates and the securities are subject to issuer default. 
Foreign/Emerging Market Risk – foreign securities may be subject to inefficient or volatile markets, different regulatory 

have the view that where discounts are today, we could see a tailwind in the future. The 
market in closed- end funds is certainly not pricing in lower short-term rates. And if that 
does come to pass, then we think that that could be a significant tailwind to discount 
narrowing and also distribution changes. 

Steve O’Neill And so, our view of closed-end fund opportunity is certainly more constructive. We do 
share the view of DoubleLine that we want to be more cautious when it comes to credit 
risk. But again, this is a total return strategy. And we certainly have a risk budget to try to 
take advantage of some credit related opportunities in the market. 

Chris Lakumb Thanks, Steve. Corey, anything else to add? 

Corey Clermont Yeah, I would just add three things on top of that. And Steve mentioned, you do want to 
be cognizant of the credit risk that you're taking on in the portfolio. So, I do think that 
active management and fundamental research is really key, moving forward in this 
market, when adding credits to the portfolio. I would say that, overall, longer duration, US 
treasuries, we do think that they are a vital part of the portfolio because it helps our 
portfolio managers feel comfortable with that credit exposure that we are taking. And then 
last but not least, I would just say the theme of increasing credit quality as some of the 
leading indicators, obviously the yield curve has flipped and been flipped. And by flipped, 
I mean, inverted. But we do think that increasing some of the credit quality within the 
portfolio by rotating up in terms of offloading some below-investment grade rated credits 
for investment grade rated credits, and then from a top-down standpoint, as I mentioned. 
Throughout both of the sleeves, we're moving more towards government-guaranteed 
securities and out of credit. So, with that, I will pass it back to you, Chris. 

Chris Lakumb Thanks, Corey. And thank you, Steve. Appreciate the comments today. If investors have 
any questions or would like to dig into anything that we discussed today in more depth, 
please contact me, or send an email to info@rivernorth.com and we'll respond as soon 
as we can. Take care in the meantime. 
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regimes or different tax policies. These risks may be enhanced in emerging markets. Investment Style Risk – investment 
strategies may come in and out of favor with investors and may underperform or outperform at times. Liquidity Risk – illiquid 
investments may be difficult or impossible to sell. Large Shareholder Purchase and Redemption Risk – The Fund may 
experience adverse effects when certain large shareholders purchase or redeem large amounts of shares of the Fund. 
Management Risk – there is no guarantee that the adviser’s or sub-adviser’s investment decisions will produce the desired 
results. Market Risk – economic conditions, interest rates and political events may affect the securities markets. Mortgage-
Backed Security Risk – mortgage-backed securities are subject to credit risk, pre-payment risk and devaluation of the 
underlying collateral. Preferred Stock Risk – preferred stocks generally pay dividends, but may be less liquid than common 
stocks, have less priority than debt instruments and may be subject to redemption by the issuer. Rating Agency Risk – rating 
agencies may change their ratings or ratings may not accurately reflect a debt issuer’s creditworthiness. REIT Risk – the 
value of REITs changes with the value of the underlying properties and changes in interest rates and are subject to additional 
fees. Security Risk – The value of the Fund may decrease in response to the activities and financial prospects of individual 
securities in the Fund’s portfolio. Special Purpose Acquisition Companies (SPACs) Risks – SPACs have no operating history 
or ongoing business other than to seek a potential acquisition. Certain SPACs may seek acquisitions only in limited 
industries or regions, which may increase the volatility of their prices. Investments in SPACs may be illiquid and/or be subject 
to restrictions on resale. To the extent the SPAC is invested in cash or similar securities, this may impact a Fund’s ability to 
meet its investment objective. Structured Notes Risk – because of the imbedded derivative feature, structured notes are 
subject to more risk than investing in a simple note or bond. Swap Risk – swap agreements are subject to counterparty 
default risk and may not perform as intended. Tax Risk – new federal or state governmental action could adversely affect 
the tax-exempt status of securities held by the Fund, resulting in higher tax liability for shareholders and potentially hurting 
Fund performance as well. Underlying Fund Risk – underlying funds have additional fees, may utilize leverage, may not 
correlate to an intended index and may trade at a discount to their net asset values. Valuation Risk – Loans and fixed-
income securities are traded “over the counter” and because there is no centralized information regarding trading, the 
valuation of loans and fixed-income securities may vary. Past performance is no guarantee of future results. Diversification 
does not ensure a profit or a guarantee against loss. 

Investors should consider the investment objective, risks, and charges and expenses of RiverNorth's mutual funds 
carefully before investing. To obtain a prospectus containing this and other important information, please call 
888.848.7569 or visit rivernorth.com. Please read the prospectus carefully before investing. 

 

RiverNorth's mutual funds are distributed by ALPS Distributors, Inc. Member FINRA. ALPS Distributors, Inc. is unaffiliated with RiverNorth 
Capital Management, or LLC, DoubleLine Capital LP. 

Investing involves risk and the potential loss of capital. 

 


