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Chris Lakumb Hello, everyone. This is Chris Lakumb with RiverNorth, and I'm joined by my colleague Steve O'Neill 
who is the lead portfolio manager across RiverNorth's closed-end fund trading strategies. We are also 
joined by Corey Clermont who is a product specialist with DoubleLine. Today we'll be providing a 
short audio first-quarter commentary for the RiverNorth/DoubleLine Strategic Opportunity Fund, ticker 
symbol OPP. All of the supporting performance numbers, portfolio details, and links to marketing 
collateral can be found on the fund's webpage housed at rivernorth.com. First, I'll start with a quick 
performance summary for the quarter. In Q1, the fund generated a positive 3.34% return on NAV (net 
asset value) and 2.08% return on market price, which was roughly in line with the 2.97% return of the 
fund's primary benchmark, the Bloomberg US Aggregate Bond Index (the Agg). In terms of 
contributors to return, all three sleeves of the portfolio generated positive performance over the 
quarter. Within the RiverNorth sleeves, exposure to small business whole loans originated by Square 
Loans was the top contributor to fund performance. Exposure to closed-end funds - and that's both 
on a NAV basis and discounts and investment company debt - also contributed positively to 
performance. And again, within the RiverNorth sleeves, our exposure to SPACs(special purpose 
acquisition companies) detracted slightly from returns over the quarter. So first, I'm going to turn it 
over to Steve. Anything you'd like to highlight within the RiverNorth sleeves or at the fund level with 
respect to positioning and the opportunity set? 

Steve O’Neill Yeah. Thanks, Chris. Yeah. When you think about OPP, this is a levered fund, and so we essentially 
borrow 50 cents against each dollar of equity capital. And worth noting, the leverage within this fund 
was locked in at kind of an average rate of around 4 and a half percent, and that's perpetual financing. 
And so we view that as a really attractive way to leverage the assets of these funds-- I'm sorry, of this 
fund. But again, back to the fund itself, we've got about 50 cents on every dollar. That's about 150% 
exposure relative to NAV. And the way we've allocated that capital is that we have 100% of the equity 
capital to DoubleLine, and then we've got about 24% of the equity capital to small business loans. 
Closed-end funds are about 9%. Investment company debt are also 9%, and SPACs are also 9%. So 
when you add those up, that gets you to 150%, and quarter over quarter, it has been relatively 
unchanged. The SPACs that we own continue to kind of wind down, and the small business loan 
allocation that we have picked up just a bit. 

Chris Lakumb Thanks, Steve. Corey, I'm going to kick it over to you. Anything you'd like to highlight with respect to 
the opportunistic income sleeve of the portfolio? 

Corey Clermont Yeah. Thanks, Chris. So looking at the RiverNorth opportunistic income sleeve, it did outperform the 
Bloomberg Barclays Agg return of 2.97, as you mentioned a little bit earlier, but it returned 25 basis 
points over that. Some of the changes, looking at the top down, we did increase our allocation to 
agency mortgage-backed securities by 5 and a half percent. And that 5 and a half percent came by 
cutting bank loans 3.5% and then high yield 2%. The reason being is that we do think the risk of a 
recession is rising, and the agency mortgage-backed securities should perform better in a 
recessionary environment and better if rates were to fall. In addition, we believe agency mortgage-
backed securities are an attractive entry point in a sector where spreads are at their near widest levels 
post-global financial crisis era, and all-in yields are in the mid-single digits. So we do think they offer 
some relative value here. Outside of kind of top-down asset allocation changes, the investment teams 
have been working to improve the credit quality within their respective sleeves in the quarter by 
improving underlying collateral composition, and so they're using paydowns and reinvesting in higher 
credit up in terms of the capital stack while maintaining similar yield profiles. 

Corey Clermont Say that on the duration front, we have been increasing our duration. We started the year at about 
4.25 years. We increased that to 5.51 years, so about 1 and a quarter-year increase, and we did so 
by buying long-end US treasuries. And one of the reasons we did this is because in a risk-off 
environment, longer-duration treasuries such as 10s and 30s offer a better offset to credit-sensitive 
securities rather than, say, a seven-year treasury or less in terms of maturity. And we do think that 
long-end rates have likely reached their local high in February. It's not to say that they couldn't break 
through that local high, but we are biased towards rates moving downwards over the medium term. 
And so given that move within rates, we do think in terms of-- I shouldn't say we do think. In terms of 
the overall drivers, the move lower in rates, duration was a relative detractor. A duration for this sleeve 
average 4.9 years over the first quarter versus the Agg at 6.3. In terms of asset allocation, that was 
neutral in terms of its overall contributor. 

Corey Clermont We had outperformance in terms of nonagency, agency, and collateralized loan obligations whereas 
asset-backed securities and commercial mortgage-backed securities were two of the detractors and 
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negative performers within the sleeve. I'd say that the primary reason that we did outperform the Agg's 
return over the quarter was due to the higher carry on the sleeve. And I would just say that looking 
forward, our positioning is largely based on our outlook. We extended duration one and a quarter 
years, which is overweight, really, to how we've managed this sleeve, and we're biased towards rates 
going lower. We are increasing credit quality both from a top-down and bottom-up standpoint as risk 
of recession is rising, in our viewpoint. And so we're using paydowns and cash within the portfolio to 
move up the capital stack in terms of credit quality. And then credit versus our government-guaranteed 
securities, as I kind of opened up this sleeve segment, we did allocate away from below investment 
grade-rated debt in the form of bank loans and high yield in favor of agency mortgage-backed 
securities. So with that, Chris, I'll pass it back to you. 

Chris Lakumb Thanks, Corey. Yeah, and I would just open it back up to Steve and you, Corey, if there are any 
parting words or things that should be top of mind for investors in the fund. 

Steve O’Neill Sure, Chris. I'll go first. I guess I apologize for flipping between percentage of the portfolio and 
percentage of NAV. The way I was talking earlier, I was kind of thinking as it's a levered portfolio 
relative to equity, that's 150% invested, but maybe a simpler way to explain the next part would just 
be as a percentage of the portfolio. Again, DoubleLine's about two-thirds of the portfolio here, and 
we're a third of the invested capital. And I think what's interesting when you look at kind of the fact 
sheets is how low our close-end fund exposure is. Most would be surprised to see RiverNorth only 
managing 9% in close-end funds. And I think that's been-- I know that's been a good call on a relative 
basis. Closed-end funds certainly had a poor 2022. And when you think about year-to-date 
performance in closed-end funds, your average fixed income closed-end funds up about 300 basis 
points. And that's the same as the Barclays Aggregate. And so investors really haven't missed 
anything by not owning closed-end funds here in 2023, and certainly, we're happy not to own them in 
2022. 

Steve O’Neill And so when we think about what we're doing here at RiverNorth, we did make a sizable allocation 
to small business loans. We've had a sizable allocation to SPACs and investment company debt, and 
all three of those were positive contributors to performance over the past 12 months. And so that has 
been a good allocation that we've had. But looking forward, we are becoming a lot more constructive 
to the closed-end fund opportunity. Discounts continue to be wide, and investors believe that high 
leverage costs will be here for the long term. And I think that's the way you can explain such wide 
discounts today. But certainly, the market is declining short-term rates in the future. It's generally a 
safe assumption that the yield curve has positively sloped despite the fact that it is not today. And so 
it's our view that as the curve normalizes, investors will come back to closed-end funds. We think that 
can be a nice tailwind to performance looking forward. And so looking at that 9% allocation we have 
to closed-end funds today, we're really looking to increase that in the quarters ahead, get that more 
towards kind of a strategic allocation for this fund. And so look forward to updating our shareholders 
on that in the quarters to come. 

Chris Lakumb Thanks, Steve. Corey, any parting comments from your side? 

Corey Clermont Yeah, I would just leave with three things really touched on throughout the performance update, but I 
would say that longer-duration treasuries, we do think that they have a spot in the portfolio. And 
longer-duration treasuries, they do help our portfolio managers feel comfortable with that overall credit 
exposure that we're having as they act as a risk-off ballast to that credit exposure. So we do like 
longer-duration treasuries. We do think that they have a spot within this portfolio. I would say that 
moving forward, given kind of our outlook on the economy and where we are in today's economic 
cycle, we do think that active management and fundamental research is key when adding credits. We 
don't want to paint the market with a broad brush and just take beta exposure and say something like 
commercial mortgage-backed securities. You really want a team to kind of re-underwrite those 
securities and pick the best underlying credit based on relative value. And then lastly, I would just say 
we're sticking with our theme, really, over the past year of increasing credit quality. And you can see 
that within our portfolio positioning, and we're rotating into government-guaranteed securities and out 
of credit. So with that, I will pass it back over to you, Chris. 

Chris Lakumb Thanks, Corey. The only two things I would add, just really reinforcing something you mentioned 
earlier, Steve, which is, I think, a fortuitous nature of locking in that perpetual financing for OPP. And 
you mentioned it was perpetual, and I would also just reinforce that those rates are fixed for life. So 
locking in fixed-rate perpetual capital I think is pretty solid. And then the fund itself, I think, just given 
some of the weakness in the closed-end fund market overall and I think some of the negative 
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sentiment around owning longer-duration assets, the fund itself is traded at a double-digit discount as 
of late. So I think that just highlights the opportunity, all of the positives that you and Corey were 
outlining in your discussion, you essentially are getting all of that at a potential double discount-- or 
double-digit discount on top of the attractiveness of the opportunity set within. So with that, I'll just say 
thank you all for listening. And if you have any questions, please don't hesitate to contact me or shoot 
an email to info@rivernorth.com. Thank you. 

 

Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial 
market trends, which are based on current market conditions. We believe the information provided here is reliable, but do not 
warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or sale of any 
financial instrument. The views and strategies described may not be suitable for all investors. This information is provided for 
informational purposes only and should not be considered tax, legal, or investment advice. References to specific securities, 
asset classes, and financial markets are for illustrative purposes only and are not intended to be, and should not be interpreted 
as, recommendations. Opinions referenced are as of the day presented and are subject to change due to changes in the 
market, economic conditions, or changes in the legal and/or regulatory environment and may not necessarily come to pass. 

Risk Information: Detailed information regarding the risks associated with RiverNorth/DoubleLine Strategic Opportunity Fund 
can be found in its prospectus. 

 
RiverNorth Closed End Funds: 
The price at which a closed-end fund trades often varies from its net asset value (NAV). Some funds have market prices below 
their NAVs - referred to as a discount. Conversely, some funds have market prices above their NAVs - referred to as a premium. 
Investing involves risk. Principal loss is possible. Past performance is no guarantee of future results. Diversification does not 
ensure a profit or a guarantee against loss. 

Risk is inherent in all investing. Investing in any investment company security involves risk, including the risk that you may 
receive little or no return on your investment or even that you may lose part or all of your investment. Therefore, before investing 
in the Common Shares, you should consider the risks as well as the other information in the prospectus. Past performance is 
no guarantee of future results. Investments in the Funds are not appropriate for all investors and is not intended to be a complete 
investment program. The Funds are designed as long-term investments and not as a trading vehicles. The Funds are closed-
end funds and do not continuously issue shares for sale as open-end mutual funds do. Since the initial public offering, the 
Funds trade in the secondary market. Investors wishing to buy or sell shares need to place orders through an intermediary or 
broker. The share price of a closed-end fund is based on the market’s value. 
 
RiverNorth/DoubleLine Strategic Opportunity Fund, Inc. (OPP): High yield bonds are subject to interest rate risk. If rates 
increase, the value generally declines. Leverage is a speculative technique that exposes a closed-end fund to greater risk and 
increased costs than if it were not used. The use of leverage may cause greater volatility in the level of a closed-end fund’s 
NAV, market price and distributions on its common shares. Leverage will also result in higher fees to the closed-end fund 
manager because the amount of assets under management will be included in the Fund’s managed assets. There can be no 
assurance that a closed-end fund will use leverage or that its leveraging strategy will be successful during any period in which 
it is employed. Special Purpose Acquisition Companies (SPACs) have no operating history or ongoing business other than to 
seek a potential acquisition. Certain SPACs may seek acquisitions only in limited industries or regions,which may increase the 
volatility of their prices. Investments in SPACs may be illiquid and/or be subject to restrictions on resale. To the extent the 
SPAC is invested in cash or similar securities, this may impact a Fund’s ability to meet its investment objective.  

 
Investors should consider the investment objectives, risks, charges and expenses of RiverNorth's mutual funds (or 
Investment Companies) carefully before investing. To obtain a prospectus and most recent periodic reports containing 
this and other important information, please call 844.569.4750 for  RiverNorth Closed-End Funds or visit 
rivernorth.com/literature. Please read the prospectus carefully before investing. 

Marketing services provided by ALPS Distributors Inc.NOT FDIC INSURED — NO BANK GUARANTEE — MAY LOSE VALUE 


