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Chris Lakumb Hello, this is Chris Lakumb with RiverNorth, and I'm joined by my colleague Steve O'Neill, 
who is the lead portfolio manager across RiverNorth's closed-end fund trading strategies. 
We're also joined by Chris Roberti with MacKay Municipal Managers. Today we're going to 
be providing a short audio first quarter commentary for the municipal closed-end funds, 
managed by RiverNorth and the MacKay Muni Team. Those ticker symbols are RMI, RMM, 
RFM, RFMZ, and RMMZ. All of the supporting performance numbers, portfolio details, and 
link to marketing collateral can be found on the individual fund specific web pages at 
rivernorth.com. First, I'll start by reiterating that our five muni closed-end funds have more 
similarities than differences, which is why we generally cover them as a group in this venue. 
You can always view our closed-end fund dashboard by clicking Closed-end Funds under the 
Investment Vehicles menu at rivernorth.com to isolate some of the differences. However, as 
it pertains to structure, strategy, and portfolio, they're fairly similar. So, moving on to a quick 
performance summary for the quarter, in Q1, NAV performance across the five funds ranged 
from 1.4 to 2.5 percent positive. These numbers compare to the fund's primary benchmark, 
the Bloomberg US Muni Bond Index Return of 2.78% for the quarter. As far as contributors 
to return are concerned, the MacKay muni sleeve of the respective portfolios contributed most 
significantly to the returns for the quarter. And within the closed-end fund sleeve, exposure 
to closed-end fund NAVs contributed positively while discounts widened a bit, which Steve 
will talk about here shortly. So with that, Steve, I'm going to turn it over to you. Anything you'd 
like to highlight with respect to performance or digging into the RiverNorth sleeve or the fund 
level composition? 

Steve O’Neill Hello Chris, thanks for the question. Yeah. No, you highlighted well that the funds are fairly 
similar, and their NAVs performed in that way. Like you said, NAVs were up 1 and a half to 2 
and a half percent for the first quarter. And I think it's worth pointing out, one of the biggest 
negative contributors to return for this year was the hedge that we have on the portfolio. In 
each case, the funds had about 200 basis points of kind of an offset negative performance 
from that hedge. And so had we not had the hedge, you could have added 200 basis points 
to those year-to-date returns. And I think it's important just to kind of describe that a bit further. 
When we manage these portfolios, we're buying portfolios of closed-end funds and muni 
bonds. And generally, we're taking about-- we look at the portfolio, and we're selling 10- and 
30-year treasury futures against that portfolio in an effort to reduce the portfolio duration. And 
what that looks like is typically about a third to 50 percent of the investment portfolio value is 
hedged with treasury futures. And so again, year-to-date, that was a headwind for 
performance. But looking over the last 12 months, it was a very strong performer. It was the 
only positive contributor of performance over the past 12 months because the muni market 
was so weak and those hedges were beneficial. And so I think it's always important when we 
compare ourselves to peer group. You mentioned the Bloomberg index. I mean, obviously, 
that's unhedged. And then when we look at our closed-end fund peers, most closed-end funds 
in the muni space, their NAV total return for 2023 was about 3 and a half percent. And so 
when you think, look at our kind of 1 and a half to 2 and a half percent, it's important to always 
consider the impact of the hedge. And year-to-date, that was impactful. You mentioned, as 
well, the discounts widened. That was a lesser impact on our total return for the strategies, 
but discount widening was another headwind for portfolio returns so far. 

Chris Lakumb Thanks, Steve. That's a good color around the performance and I think helpful for people as 
they unpack drivers of returns. So maybe another one for you, Steve, as you think about just 
top-down sleeve allocation or asset allocation of the funds, anything you'd like to highlight 
with respect to either what you're doing or seeing within the RiverNorth sleeve or how 
collectively we're thinking about allocating capital across the sleeves? 

Steve O’Neill Yeah. Good question. And so I guess I highlighted two negatives, which were discount 
widening in the hedge, but the big positive for 2023 was the strong muni bond performance. 
And these portfolios benefit from the allocation to the MacKay sleeve. They're managing the 
bulk of this portfolio. And so we have made a decision as a team to preserve and overweight 
to their muni bond portfolio. And when I say overweight, that's owning more cash bonds than 
closed-end funds. And that's certainly was, as a good call of year-to-date, MacKay, not only 
benefiting from positive performance in the asset class, but also benefiting from their security 
selection. We were pleased with our allocation between closed-end funds and muni bonds 
for the first three months of the year. But when we think about the opportunity set and how 
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that's changed, closed-end funds have gotten a lot more attractive as the year has gone on. 
They certainly were very attractive at 331, and they become even more attractive since. And 
so we have looked to increase our closed-end fund exposure. Just even within the quarter, 
we took closed-end fund exposure from kind of mid to high 40s - that's a percentage of our 
equity capital - to mid to high 50s. And so kind of adding 10 points of closed-end fund 
exposure during the quarter. What that looks like is us contacting our partners in MacKay, 
and they're selling cash bonds into the strong muni bond market so that we can buy closed-
end funds that are on the same asset class but look more attractive, in our view, given their 
discounts. And so that's the typical exchange of capital between the two managers. 

Steve O’Neill But I just want to highlight one of the reasons why we have been underweight, I would say, 
closed-end funds relative to what, I would say, are kind of the headline discount opportunities-
- as you say, discounts are wide. You would think that we would [own?] more closed-end 
funds. And I'd say we've been comfortable with our allocation but concerned about distribution 
cuts. Borrowing costs have increased, obviously, in the past 18 months, and that has 
pressured distributions. So, we thought that that would be kind of a ceiling on discount 
narrowing for 2023. And so that proved to be correct. But I can kind of highlight our outlook 
in a bit. But given where prices are in the market today, we thought that the value was 
attractive enough to start increasing our closed-end fund exposure. But again, that's how we 
think about allocating between the two managers. We're always maintaining exposure to the 
asset class. But when we do think closed-end funds offer a better relative value, we'll look to 
increase that allocation. And we did that during the quarter. And again, we look to do that 
going forward as well. 

Chris Lakumb Thanks, Steve. Chris, why don't we turn it over to you, anything you'd like to highlight within 
the MacKay muni sleeves of the respective funds? 

Chris Roberti Sure. Thanks, Chris. Thanks, Steve, for having me as well. Just quick on the market itself, 
you look on the heels of a very challenging 2022, certainly a better tone in the first quarter of 
this year relative to last year. You look at industry fund flows, they've definitely firmed up. You 
look at particular flows into separately managed accounts, ladders, ETFs, you've had really 
strong flows. Somewhat on the mutual fund side, you definitely got firmer flows there. The 
first quarter narrative definitely shifted multiple times causing returns to sway month by month. 
You had a strong January. The February data, definitely a fairly large reversal, not entirely, a 
large reversal there. March, the dominant story was regional banks, which really led to a flight 
to quality. Munis did trend positive in March. We are seeing fixed income investors start to 
embrace duration again. And you did see in the quarter long-term municipals performing 
really well. And you couple that with credit fundamentals remaining really solid for the most 
part. You've had very strong tax collections at the state and local level. You've had upgrades 
outpacing downgrades by almost 4 to 1 in the last 12 to 14 months, stimulus money really 
buffering the balance sheets. If we're going to take that and then sort of look more specifically 
at the portfolios and the sleeves that MacKay municipal managers runs within the RiverNorth 
funds, a couple of things that we would point out. With the 2022 dislocation, I think one of the 
questions that some might ask is, "What does your manager do during the dislocation during 
the turbulent market?" 

Chris Roberti So, there's a few things. We're really able to boost income streams and accrual rates, execute 
tax loss swaps, boosting quality - we really boosted quality within the sleeves - and enhanced 
coupon structure at the same time. And if we were to go even one layer deeper, looking at 
contributors for the quarter, security selection definitely played out nicely. Some of the sectors 
did as well with an overweight to transportation and special tax. And we've really felt that 
essential services and really reliable income streams would play well, and they have so far. 
In terms of detractors, being underweight, the short end of the yield curve was a bit of a 
detractor, although we still feel that that's the right thing to do because it is a bit rich on the 
short end. Another detractor was being underweight healthcare as their longer maturities did 
really well. We still remain committed to that underweight, because healthcare on the credit 
side, selectively, we think you should avoid some of those. We think you could see some 
more downgrades there, because certain healthcare pockets are under definitely some 
margin pressure, labor cost, labor shortage issues, and things of that nature. But as we look 
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ahead, the team is definitely constructive on the market at these more attractive levels. And 
Steve talked about closed-end funds at more attractive levels and the dynamic allocation mix 
that we've got with yourselves at RiverNorth and MacKay. Also, credit fundamentals remain 
on solid footing as we pointed out. The other thing to point out is, the summer season tends 
to have very strong technicals where issuance tends to decline in the summer. And you've 
got reinvestment season, right, with a high volume of coupons, maturities coming due, looking 
to reinvest. And we think given this landscape at these more attractive levels, again, we 
believe in the events of an economic downturn, should we have it, that the municipal market 
should really remain resilient. 

Chris Lakumb Thanks, Chris. That's very helpful and good detail. So last, I'll just open it up to the two of you, 
maybe starting with Steve, if there are any final parting comments or thoughts or, again, things 
investors might be interested to know with respect to the funds overall, and then Chris kind 
of same question for you. 

Steve O’Neill Yeah. Thanks, Chris. I think as you think about market expectations on short-term rates, if 
you kind of follow Chris's roller coaster of market performance, January, February, March, a 
lot of that was based off where the expectations of short-term rates would go. But where we 
are today, the market's pricing in cuts. We're looking at cuts and the tail end of 2023. And 
that's very different than the environment that we had in earlier this year. And I think what's 
interesting is that closed-end funds are pricing in discounts that, depending on the day-- last 
week we saw 99th percentile of discounts. They're a little bit narrower today. But we're really 
wider than the 95th percentile, which is interesting, because if short-term rates do start to 
come down, that's a real benefit to the closed-end fund that's borrowing at the short end of 
the curve. And I don't think any of that's priced into the market. It's hard for us to really 
understand why a 15% discount made sense in January or December, but still makes sense 
today. The distribution cuts are flowing through. There's a lot of confidence that-- as Chris 
said, there's more confidence in the bond market in terms of duration. And so investor's 
sentiment, at least outside of the closed-end fund market, is significantly improved. And 
expectations towards rates are favorable to levered municipal closed-end funds. But that 
sentiment hasn't impacted pricing in the closed-end fund market. And that's where we see 
the opportunity. 

 We certainly believe distribution rates can continue to be pressured because, obviously, the 
yield curve is fairly flat. Depending on the week, short-term rates can be high, SIFMA 
(Securities Industry and Financial Markets Association) is jumping around a bit. But the 
outlook from here is one that we're constructive on. And so it is an opportunity for us to 
increase closed-end fund exposure here. Again, maintaining the overall beta for the portfolio, 
we want to deliver investors that tax exempt income. But we do think there's an inefficiency 
in the market today, which is closed-end funds continue to be priced 95th to 99th percentile. 
But there's reasons to be optimistic that the spread between the income they earn on the 
assets and the cost of their liabilities can improve. And if that's the case, we think discounts 
can really narrow. I think it's worth reminding investors that muni closed-end funds over the 
past 25 years traded around a 3% discount. And today, the largest three or four funds in the 
market are trading at 14, 15 percent discounts. And so there's a lot of opportunity that we see 
as we think about kind of our closed-end fund allocation. One thing we're always balancing 
is that, as we increase close-end fund exposure, we are pulling capital from our partners in 
MacKay. And not only are our partners excellent at security selection, but we also rely on 
them to lever the portfolio using tender option bonds. And so as we pull capital from them, 
there's considerations in terms of the overall leverage at the fund level. But I think directionally 
where we want to be going is to continue to increase closed-end fund exposure and really try 
to generate that alpha and the snapback if and when that occurs. 

Chris Lakumb Thanks, Steve. Chris, any parting comments or thoughts? 

Chris Roberti Yeah. I think last year really presented opportunities. And while it was a tough year, there's 
definitely, we think, a silver lining by virtue of really a few things in a municipal portfolio. One 
is a substantial increase in tax free income streams simultaneously boosting quality because 
you're getting paid on quality, enhanced coupon structure at the same time. And the 
opportunity where we generated tax loss swaps. So you look at that landscape, couple it with 
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solid credit fundamentals of the foundation. And then the technicals are actually quite solid 
too with the summer season being a strong time of year with less issuance, and more 
composite maturities coming due-- not to mention new tax policy. We do think there's going 
to be plenty of demand for tax exempt income. So we just think that that continues to provide 
support for the market as we proceed forward. 

Steve O’Neill Chris, this is Steve again. I just want to add one more quick thought. When we think about 
these closed-end funds that we manage and the discounts that we see in the market 
sometimes, what I think is surprising is that we see at times the RiverNorth closed-end funds 
trading at wider discounts. And I think it's interesting to think about that discount relative to its 
own history, but also relative to the closed-end funds that it owns. And so there was a day a 
few weeks ago where a number of the RiverNorth Funds were trading in their own 99th 
percentile of valuation, owning closed-end funds, trading in their 99th percentile of valuation. 
So, I think that the double discount opportunity in the market today is really extraordinary. 

Chris Lakumb And that's a really good point to finish up on, Steve. So just again, thanks to both of you. 
Hopefully, investors find this update helpful. If anyone has any further questions, please 
contact me or you can always send an email to info@rivernorth.com, and we will respond as 
soon as possible. And again, as referenced earlier, all of the fund-level data, statistics, etc., 
can be found at rivernorth.com. So, thanks for listening. Have a great day. 

 

 

Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial 
market trends, which are based on current market conditions. We believe the information provided here is reliable, but do not 
warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or sale of any 
financial instrument. The views and strategies described may not be suitable for all investors. This information is provided for 
informational purposes only and should not be considered tax, legal, or investment advice. References to specific securities, 
asset classes, and financial markets are for illustrative purposes only and are not intended to be, and should not be interpreted 
as, recommendations. Opinions referenced are as of the day presented and are subject to change due to changes in the 
market, economic conditions, or changes in the legal and/or regulatory environment and may not necessarily come to pass. 

Risk Information: Detailed information regarding the risks associated with RiverNorth Municipal Closed-End Funds can be 
found in each Fund’s prospectus, respectively. The price at which a closed-end fund trades often varies from its net asset value 
(NAV). Some funds have market prices below their NAVs - referred to as a discount. Conversely, some funds have market 
prices above their NAVs - referred to as a premium. Investing involves risk. Principal loss is possible. Past performance is no 
guarantee of future results. Diversification does not ensure a profit or a guarantee against loss.  

Risk is inherent in all investing. Investing in any investment company security involves risk, including the risk that you may 
receive little or no return on your investment or even that you may lose part or all of your investment. Therefore, before investing 
in the Common Shares, you should consider the risks as well as the other information in the prospectus. Past performance is 
no guarantee of future results. Investments in the Funds are not appropriate for all investors and is not intended to be a complete 
investment program. The Funds are designed as long-term investments and not as trading vehicles. The Funds are closed-end 
funds and do not continuously issue shares for sale as open-end mutual funds do. Since the initial public offering, the Funds 
trade in the secondary market. Investors wishing to buy or sell shares need to place orders through an intermediary or broker. 
The share price of a closed-end fund is based on the market’s value. 

RiverNorth Opportunistic Municipal Income Fund, Inc. (RMI), RiverNorth Managed Duration Municipal Income Fund, 
Inc. (RMM), RiverNorth Flexible Municipal Income Fund, Inc. (RFM), RiverNorth Flexible Municipal Income Fund II, Inc. 
(RFMZ), RiverNorth Managed Duration Municipal Income Fund II, Inc. (RMMZ): Credit Risk - a borrower may be unable to 
make interest or principal payments when they are due. Funds that invest in Municipal Bonds rely on the ability of the issuer to 
service its debt. This subjects the Fund to credit risk in that the municipal issuer may be fiscally unstable or exposed to large 
liabilities that could impair its ability to honor its obligations. Municipal issuers with significant debt service requirements, in the 
near-to mid-term, unrated issuers and those with less capital and liquidity to absorb additional expenses may be most at risk. 
To the extent the Fund invests in lower quality or high yield Municipal Bonds, it may be more sensitive to the adverse credit 
events in the municipal market. The treatment of municipalities in bankruptcy is more uncertain, and potentially more adverse 
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to debt holders, than for corporate issues. Interest Rate Risk - the value of Municipal Bonds, similar to other fixed income 
securities, will likely drop as interest rates rise in the general market. Conversely, when rates decline, bond prices generally 
rise. Investments may include securities that have a rating that below investment grade, including “high yield” securities. High 
yield bonds are subject to interest rate risk. If rates increase, the value generally declines. Leverage is a speculative technique 
that exposes a closed-end fund to greater risk and increased costs than if it were not used. The use of leverage may cause 
greater volatility in the level of a closed-end fund’s NAV, market price and distributions on its common shares. Leverage will 
also result in higher fees to the closed-end fund manager because the amount of assets under management will be included 
in the Fund’s managed assets. There can be no assurance that a closed-end fund will use leverage or that its leveraging 
strategy will be successful during any period in which it is employed. 

Investors should consider a Fund's investment objective, risks, charges, and expenses carefully before investing. 
Each Fund’s prospectus and most recent periodic reports contain this and other important information about the 
respective Fund and may be obtained by visiting rivernorth.com/literature or by calling your financial professional or 
RiverNorth at 844.569.4750. 
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